
 

 
NEED A LEGAL TAX SHELTER? CONTRIBUTE TO AN RRSP 

 

 Beat the deadline: The deadline for  making a  cont r ibut ion  to a  Registered 

Ret irement  Savings P lan  (RRSP) tha t  can  be deducted on  your  201 1 tax return  is 

Februa ry 29, 2012.  

 

 Know your limit: The maximum annua l dolla r  limit  for  RRSP con t r ibut ions in  

2011 is $22,450. For  2012, the limit  is $22,970. 

 

 Over the limit rules: Cont r ibut ions up to $2,000 in  excess of RRSP limit s can  be 

made without  being subject  to a  pena lty tax.  

 

 Spousal support: A spouse in  a  h igher  t ax bracket  may consider  income-split t ing 

opportunit ies for  the fu ture by cont r ibut ing to a  spousa l RRSP. However , the 

cont r ibut ing spouses a re limited to their  own persona l deduct ion  l imit s.  

 

 Contribution room: RRSP cont r ibut ions can  be ca rr ied forward if cla imants 

foresee being in  a  h igher  tax bracket  in  fu ture yea rs. This will help maximize the 

tax deduct ion .  

 
 Age restrictions: If you turn  71 in  2011, you must  convert  your  RRSPs in t o a  

form of ret irement  income before the end of th is yea r  or  be taxed on the Fa ir  

Market  Va lue of the plan . Be sure to discuss your  opt ions with  a  t ax professiona l.  

 
 RRSP withdrawals: With few except ions, RRSPs withdrawa ls a re taxed. 

However , there a re federa l programs a llowing cont r ibutors to borrow from their  

RRSP for  put t ing a  down payment  on a  first  house or  financing educa t ion . The 

specia l ru les and rest r ict ions should be discussed with  a  tax professiona l.  

 


